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PRIVATE HOSPITALS 

529. Hon AARON STONEHOUSE to the parliamentary secretary representing the Minister for Health: 

I thank the minister for the reply I received to my question on 23 August in which it was noted that there are 
currently three private hospitals in the state licensed to accommodate fewer than 25 patients. That being the case, 
and with hospitals reporting a downturn in patient numbers last month, will the minister explain the government’s 
reasoning behind an increase of more than 90 per cent in the fee being charged to licence such hospitals annually 
as currently tabled under the amendments to the Hospitals (Licensing and Conduct of Private Hospitals) 
Regulations? 

Hon ALANNA CLOHESY replied: 

I thank the honourable member for some notice of the question. 

I am advised that the Hospitals (Licensing and Conduct of Private Hospitals) Regulations 1987 tabulate licence 
fees. The regulations are amended when fees are to be changed and changes come into effect following the 
publication in the WA Government Gazette. During 2009, an extensive review of licensing fees was undertaken. 
Fees were significantly restructured and a more equitable system of varying fees according to facility size and 
number of beds was introduced. Fees were increased; however, it was determined that the increases to full cost 
recovery would be too significant at that time. The Department of Finance and the Department of Treasury 
Economic and Expenditure Reform Committee, in November 2013, supported further increases of 10 per cent per 
annum in 2014–15 and 2015–16 for fees that still fell below full cost recovery. In line with Department of Health 
operational directive 0550/14 and the “Costing and Pricing Government Services Guidelines” of June 2015, which 
direct the setting of fees to be at or close to full cost recovery, a two-year plan—2016–17 and 2017–18—was 
approved by the Economic and Expenditure Reform Committee on 23 March 2016 to bring licensing fees to full 
cost recovery. For private hospitals licensed to accommodate fewer than 25 patients, the renewal fees are $650 in 
2016–17 and will be $1 200 in 2017–18. 
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